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Indepetrdent Auditor's Report

Mr. Essa Abdul Rahman Al Essa,
The lDdiatr Communify School,
Kuwait.

Report on ahe Financial Statements
We have audited the accompanying financial stalement of The Indian Community School
Kuwai! as of August 31, 2008 and the relaled slatemerts of income, cash flows and changes
in owner's equity for the year then ended, and a summary of significant accounting policies
and other explanafo notes,

MaDagemetrt's Responsibility forthe FiDancial Statements
Managemenl is responsible for the preparalion and fair presenlation of these financial
stalements in accordarce with Internalional Financial ReDortins Standards. This
responsibi l i ty includesi designing, implementJng and mainralning inrern; conrrol relevanl to
the preparalion and fair presentalion of financial statements that are free from material
mNslat€menl, whelher due to fraud or eror, selecting and applying appropriate accounting
policies, and making accounting estimates that are reasonable in circumstances.

Auditor's Responsibility
Our responsibjlity is to express an opinion oo !hese financial stalements based oD our aucht.
We conducted our audit in accordance with Inlernational Slandards of Auditing. fiose
slandards require that we complv with ethical requirements and plan and perform the audit to
obtain teasonable assurance whelher the financial slatements are free from marerrar
misslatement.

An audit involves performing procedures to oblain audit evidence about tbe amounts and
disclosures in lhe financial statemenls. The orocedures selected deDend on rhe auditors'
judgmenl including the assessment of the risis ol malerial mrssrarement of rhe financial
slatements, whelher due 1o fraud or error. In making thos€ risk assessmenls, tbe audrlor
considers intemal conrol relevant to the School preparalion and fair presentation of the
financial slatements in order to design audit procedures that are appropriate in the
circumstances, but not for the pu4)ose of expressing an opinion on the effectiveness of the
School internal control. An audil also includes evaluating lhe approprialeness of the
accounling policies used and the reasonableness of accountjng estimates rnade by
managemenl, as well as evaluating the ovcrall presentalion of the financial slaternents.

We believe that the audit evidence we have obtained is sufficient and appropriate to provjde a
basis for our audit opinion.
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OpinioD
ln our opinion, the financial stalements present fairly, in all malerial respects, the financial
position of the School as of August 31, 200g ils financral performance an; ils cash flows 1or
Lhe year lhen ended. in ac(ordance wilh Inlernarronal Financial Repo inq Srandard\.

Report on other L€gal and R€gulatory Requirements
Also, in our opinion, proper books of account have bcen kept by the school and siock laking
was duly conducted in accordance wilh recognized practiceaand we obtained lle jnformation
and rxplanalions rhal we required for rhe purpose of our audil .  According lo t ie information
avarrabre to us, there were no \ iolat ions of the Ministerial Decre€ No. 46601 issued on Mav
16, 1967 and subsequent amendmenls there 10 which include private education svstem th;r
might have had a material effect on lhe schoot or on i ls f inancjai posir ion excepr noie (1).

Abdulhussain M. Al-Rasheed
Licelse No. 67 - A
Riidl Middle East
Burgan - Infemational Accountonts

March 18, 2009
State of Kuwait



Exhibit- A

The Indian Community School
Kurait

Balanc€ sheet as of August 31, 2008
',1l1on'o,nts in K/\t.iti Dtnors

Note 2008 2001

Current assets
Cash and cash equivalenl
Fixed deposi!s
Inveslment at fair value - income statemenl
Accounts receivabl€ and other debit balances

Non current assets
Property and Equipmenl
Total assets

Liabilities snd owner's €quity
Current liabilities
Accounls payable and other credil balances

Non curr€nt liabilities
Provision for Slaff Indemnity
Subordinated Loan

4
5

158,127
1J93,854

ls5,l60

11,027
1,845,491

6s,994
_14195

4t8,159
1,129,255

t22,349
9,152

1 .679 ,515

'7 7,931

612,563
612,563

405,741
181,924

I,187,665
1,800,228

25,000
a6,251

trt,251

__.!.2111!!_

517 ,167
5 r7 ,167

387 , r  65
182,024

1 ,169 ,189
1,686,356Totr l l iabi l i t ies

Owder's €quity
Capi lal  l0
Retain eaminSs
Totalowner 's equity
Total liabilities and ollner's equity

25.000
46.090
71 .090



Erhibi t  -  B

The Indian Community School
KurYait

St.tement of income for the year ended August 3l' 2008
'lllanoukts in Krraiti Dnnrt

Note

t2

200E 2007
Revenue
F€e income
Cosl ofoperations
Cross profit
Prcfll from sale ofproperty and equipmen!
Total revenue

Expense 8nd other charges
C€neral & adm;nistration expenses
Provision for stock
Depreciation
Total erp€nse and other charg€s

N€t loss from operation

Other income

Net profit for lhe year

r ) l t 7 l

t,624,141
(1,523,146)

l0l,30t
649

1 ,5 t0 ,230
(1,386,959)

123.27 |

(r73,614)_

(32,134\
(206,408)

(104,4s8)

144,625

_!g

( r  38 ,8  r5 )
( l  l ,748)
(46, r48)

(l96,7r l  )

('73,440)

130,397

--:w-
t3


